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INDEPENDENT AUDITORS' REPORT Fred J. Lunghard, Ir.

Board of Trustees
Orange County Vector Controt District
Garden Grove, California

We have audited the accompanying basic financial statements of the governmental activities, each major
fund and the aggregate remaining fund information of the Orange County Vector Control District
(the District) as of and for the year ended June 30, 2006, which collectively comprise the District's basic
financial statements as listed in the table of contents. These financial statements are the responsibility of

the management of the District. Our responsibility is to express opinions on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America and the State Controller's Minimum Audit Requirements for Special Districts. Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the financial

statements are free of material misstatement. An audit includes examining, on a test basis, evidence

supporting the amounts and disclosures in the financial statements. An audit also inciudes assessing the

accounting principles used and significant estimates made by management, as well as evaluating the
- overall financial statement presentation. We believe that our audit provides a reasonable basis for our
. opinions.

In our opinion, these financial statements present fairly, in all material respects, the respective financial
position of the governmental activities, each major fund and the aggregate remaining fund information of
the Orange County Vector Control District at June 30, 2006, and its changes in financial position, and the
respective budgetary comparison for the General Fund and the Facilities Improvement Fund thereof for
the year then ended in conformity with accounting principles generally accepted in the United States of
America, as well as accounting systems prescribed by the State Controller's office and state regulations
governing special districts.

The District has not presented a management's discussion and analysis that accounting principles
generally accepted in the United States of America has determined is necessary to supplement, although
not required to be part of, the basic financial statements.

In accordance with Government Auditing Standards, we have also issued our report dated
November 7, 2006, on our consideration of the Orange County Vector Control District's internal control
over financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts, grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the resuits of our audit.
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CERTIIED PUBLE ABOSONTANTS

Board of Trustees

Orange County Vector Control District
Garden Grove, California

Our audit was conducted for the purpose of forming opinions on the basic financial statements. The
supplemental financial information as listed in the table of contents is presented for additional analysis
and is not a required part of the basic financial statements. The supplemental financial information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated in all material respects to the basic financial statements taken as a whole.
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November 7, 2006




ORANGE COUNTY VECTOR CONTROL DISTRICT

STATEMENT OF NET ASSETS
JUNE 30, 2006
Governmental
Activities
Assets:
.Cash and investments $ 7978405
Receivables:
Accounts 64,066
Taxes 129,350
Accrued interest 97,107
inventories 57,789
Due from other governments 211,025
Capital assets not being depreciated 60,452
Capital assets, net of depreciation 1,415,461
Total Assets 10,013,655
Liabllities:
Accounts payable 109,187
Accrued liabilities 129,315
Noncurrent liabilities:
Due within one year 96,677
Due in more than one year 290,032
Total Liablilties 625,211
Neot Assets:
invested in capital assets,
net of related debt 1,475,913
Unrestricted 7,912,531
Total Net Assets $ 9,388,444




ORANGE COUNTY VECTOR CONTROL DISTRICT

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2006
Net (Expense)
Revenue and
Changes in
Program Revenues Net Assets
Operating
Charges for Contributions  Governmentai
: Expenses Services and Grants Activities
.Functions/Programs
Primary Government:
Governmental Activities:
Vector control activities $ 9022566 $ 151939 § 233,694 § (8,636,933)
Total Governmental Activities 9,022,566 151,939 233,694 {8,636,933)
General Revenues:
Taxes:
Property taxes, levied for general purpose 9,669,306
Use of money and property 295,977
Other 144 495
Total General Revenues, Contributions,
Special items and Transfers 10,109,778
Change in Net Assets 1,472,845
Net Assets at Beginning of Year 7,915,599
Net Assets at End of Year $ 9,388&

See Notes to Financial Statements



. ORANGE COUNTY VECTOR CONTROL DISTRICT
- BALANCE SHEET
. GOVERNMENTAL FUNDS
i JUNE 30, 2006
. Special
L ) Revenue Fund
- Other Total
. General Facllities Governmental Governmental
Fund Improvement Funds Funds
Assgets:
Pooled cash and investments $ 37859872 § 2,647,185 $ 1,545,248 $ 7,978,405
- Receivables:
it Accounts 63,821 78 167 64,086
P Taxes 129,350 - - 129,350
' Accrued interest 45,320 32,793 18,984 97,107
Duse from other govemments 211,025 - - 211,025
: .- Inventories 57,789 - - 57,789
Total Assets $ 4293277 § 2,680,056 $ 1,564,409 $ 8,537,742
Lisbilities and Fund Balances:
- Liabiiities:
Accounts payable $ 102263 § 2211 § 4,713 $ 109,187
_Accrued liabilities 129,315 - - 129,315
Déferred revenues 33,737 - - 33,737
" Total Liabllities 265,315 2,211 4,713 272,239
Balances:
rved:
rved for inventory 57,789 - - 57,789
Qnmewed reported in nonmajor: ,
Special revenue funds - 1,569,696 1,569,696
- 2,677,845 - 2,677,845
3,970,173 - - 3,970,173
“. Total Fund Balances 4,027,962 2,677,845 1,559,696 - 8,265,503
Total Liabllities and Fund Balances § 4,293277 § 2,680,056 §$ 1,564,409 $ 8,537,742




ORANGE COUNTY VECTOR CONTROL DISTRICT

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET ASSETS
JUNE 30, 2006

Fund balances of govemmental funds $ 8,265,503

Amounts reported for governmental activities in the statement of net assets are
different because:

Capital assets net of depreciation have not been included as financial resources
in governmental fund activity. 1,475,913

Long-term debt and compensated absences
that have not been included in the governmental fund activity:

Compensated Absences (386,709)
The amount is the recognition of revenue in the governmental fund activity
which was deferred in the fund level financial statements. 33,737
Net assets of governmental activities _ $ 9,388,444
6
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ORANGE COUNTY VECTOR CONTROL DISTRICT

STATEMENT OF REVENUES,

EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2006

ol

Revenues:

Taxes

Intergovernmental
Chargss for services

Use of money and property
Miscellaneous

Total Revenues

Expenditures:
Current:
Vector control activities

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):

“Transfers in

Transfers out

Total Other Financing Sources
(Uses)

Net Change in Fund Balances

Fund Balances, Beginning of Year

Fund Balances, End of Year

Special
Revenue Fund
Other Total
Facllities Governmental Governmental
General Improvement Funds Funds

$ 9630013 § - $ - $ 9,630,013
91,508 - 199,957 291,465
84,807 - - 84,807
189,300 60,829 45,848 295,977
142,990 - - 142,990
10,138,618 60,829 245,805 10,445,252
8,786,120 - 199,957 8,986,077
8,786,120 - 199,957 8,986,077
1,352,498 60,829 45,848 1,459,175

- 1 ,800,000 500,000 2,300,000
(1,556,000) - (744,000) (2,300,000)
(1,556,000) 1,800,000 (227,578) 16,422
(203,502) 1,860,829 (181,730) 1,475,697
4,231,464 817,016 1,741,426 6,789,806

$ 4,027,962 $ 2,677,845 $ 1,559,696 $ 8!265,503



ORANGE COUNTY VECTOR CONTROL DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2006

Net change in fund balances - total governmental funds $ 1,475,597

Amounts reported for govemmental activities in the statement of activities are
different because:

Governmental funds report capital outiays as expenditures. However, in the statement
of activities, the costs of those assets are allocated over their estimated useful lives
as depreciation expense. This is the amount by which capital outlays exceeded
depreciation in the current period. 20,649

Compensated absences expenses reported in the statement of activities do not
require the use of current financial resources and, therefore, are not reported as

expenditures in governmental funds. (57,138)

The amount is the recognition of revenue in the governmental fund activity

which was deferred in the fund level financial statements. 33,737
Change in net assets of governmental activities $ 1,472,845




UDGETARY COMPARISON STATEMENT
ENERAL FUND

\NGE counw VECTOR CONTROL DISTRICT

YEAR ENDED JUNE 30, 2006

Total Charges to Appropriations
o ,»’,»guery Fund Balancs, June 30

Variance with
Final Budget

Budget Amounts Actual Positive

Original Final Amounts (Negative)

$ 4,231,464 $ 4,231,464 $4231464 § -
9,339,500 9,339,500 9,630,013 280,513
- - 91,508 91,508
105,000 105,000 84,807 (20,193)
90,000 90,000 189,300 99,300
- - 14,817 14,917
10,000 10,000 128,073 118,073
13,775,964 13,775,964 14,370,082 594,118
62,200 62,200 57,187 5,013
318,500 318,500 336,271 (17,771)
50,000 50,000 94,775 (44,775)
170,800 170,900 240,315 (69,415)
490,900 490,900 675,479 (184,579)
284,500 294 500 286,829 7,671
868,000 869,400 847,166 22,234
314,300 314,300 315,080 (780)
4,030,100 4,030,100 3,626,035 404,085
442,600 442,600 266,188 176,412
1,169,300 1,169,300 1,032,831 136,469
83,300 129,800 150,491 {20,591)
257,300 278,100 - 337,324 (59,224)
315,150 315,150 321,241 (6,091)
185,850 185,650 162,376 23,274
- - 36,532 (36,532)
- - 1,556,000 (1,556,000)
9,052,700 9,121,500 10,342,120 (1,220,620)
$ 4{123&64 $ 4,8654464 $4027962 § (626,502)



ORANGE COUNTY VECTOR CONTROL DISTRICT

BUDGETARY COMPARISON SCHEDULE
FACILITIES IMPROVEMENT

YEAR ENDED JUNE 30, 2006
Variance with
Final Budget
Budget Amounts Actual Positive
Original Final Amounts  _ (Negative
Budgetary Fund Balance, July 1 $ 817,018 $ 817,016 817,018 $ e
Resources (Inflows): §
Use of money and property 25,000 25,000 60,829
Transfers from other funds - - 1,800,000
Amounts Avallable for Appropriation 842,016 842,018 2,677,845
Bud o § AN
udgetary Fund Balance, June 30 $ 842,018 $ 842,016 32!677;848 $ L
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